THE  SECRETARY  OF  HEALTH  AND  HUMAN  SERVICES 

WASHINGTON.  D  C  20201 


OCT  20  1994 


The  Honorable  Sam  Gibbons 
Acting  Chairman,  Committee  on 

Ways  and  Means 
House  of  Representatives 
Washington,  D.C.  20515 

Dear  Mr.  Chairman: 

I  am  pleased  to  transmit  our  tracking  report  with  respect  to  the 
rates  of  increase  in  expenditures  for  the  first  half  of  Fiscal 
Year  (FY)   1994  under  the  Medicare  volume  performance  standards 
(MVPSs).     The  MVPSs  are  goals  for  the  rates  of  increase  in 
expenditures  for  physicians'  services  under  Part  B  of  the 
Medicare  program.     We  have  prepared  this  tracking  report  pursuant 
to  section  1848(f)(3)  of  the  Social  Security  Act,  which  reguires 
me  to  provide  information  on  compliance  with  the  MVPSs  for 
FY  1994. 

Relative  to  the  first  half  of  FY  1993,  expenditures  in  the  first 
half  of  FY  1994  increased  by  5.4  percent  for  all  physician 
services,  2.6  percent  for  surgical  services,   12.2  percent  for 
primary  care  services,  and  5.2  percent  for  all  other  physician 
services.     These  data  compare  expenditures  for  the  first  half  of 
the  FY  and  may  not  be  indicative  of  the  rates  of  increase  for  all 
of  FY  1994.     Moreover,  although  we  used  claims  data  from 
3  months  beyond  the  end  of  the  first  half  of  the  FY,  we  have  not 
received  claims  for  all  of  the  services  provided  during  this 
period.     For  these  reasons,  we  believe  care  should  be  used  when 
comparing  the  rate  of  increase  in  expenditures  for  the  first  half 
to  the  MVPS  for  the  entire  FY. 

I  am  also  sending  a  copy  of  this  report  to  the  Chairman  of  the 
Committee  on  Finance  of  the  Senate,  the  Chairman  of  the  Committee 
on  Energy  and  Commerce  of  the  House  of  Representatives,  the 
Congressional  Research  Service,  the  Physician  Payment  Review 
Commission  and  the  Congressional  Budget  Office. 
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THE  SECRETARY  OF  HEALTH  AND  HUMAN  SERVICES 

WASHINGTON.  D  C  20201 


OCT  20  1994 


The  Honorable  Daniel  P.  Moynihan 
Chairman,  Committee  on  Finance 
United  States  Senate 
Washington,  D.C.  20510 


Dear  Mr.  Chairman: 


I  am  pleased  to  transmit  our  tracking  report  with  respect  to  the 
rates  of  increase  in  expenditures  for  the  first  half  of  Fiscal 
Year  (FY)   1994  under  the  Medicare  volume  performance  standards 
(MVPSs).     The  MVPSs  are  goals  for  the  rates  of  increase  in 
expenditures  for  physicians'  services  under  Part  B  of  the 
Medicare  program.     We  have  prepared  this  tracking  report  pursuant 
to  section  1848(f)(3)  of  the  Social  Security  Act,  which  requires 
me  to  provide  information  on  compliance  with  the  MVPSs  for 
FY  1994. 


Relative  to  the  first  half  of  FY  1993,  expenditures  in  the  first 
half  of  FY  1994  increased  by  5.4  percent  for  all  physician 
services,  2.6  percent  for  surgical  services,   12.2  percent  for 
primary  care  services,  and  5.2  percent  for  all  other  physician 
services.     These  data  compare  expenditures  for  the  first  half  of 
the  FY  and  may  not  be  indicative  of  the  rates  of  increase  for  all 
of  FY  1994.     Moreover,  although  we  used  claims  data  from 
3  months  beyond  the  end  of  the  first  half  of  the  FY,  we  have  not 
received  claims  for  all  of  the  services  provided  during  this 
period.     For  these  reasons,  we  believe  care  should  be  used  when 
comparing  the  rate  of  increase  in  expenditures  for  the  first  half 
to  the  MVPS  for  the  entire  FY. 


I  am  also  sending  a  copy  of  this  report  to  the  Acting  Chairman  of 
the  Committee  on  Ways  and  Means,  the  Chairman  of  the  Committee  on 
Energy  and  Commerce  of  the  House  of  Representatives,  the 
Congressional  Research  Service,  the  Physician  Payment  Review 
Commission  and  the  Congressional  Budget  Office. 


THE  SECRETARY  OF  HEALTH  AND  HUMAN  SERVICES 

WASHINGTON.  D  t  20201 


OCT  20  1994 


The  Honorable  John  D.  Dingell 
Chairman,  Committee  on  Energy  and 

Commerce 
House  of  Representatives 
Washington,  D.C.  20515 


Dear  Mr.  Chairman: 


I  am  pleased  to  transmit  our  tracking  report  with  respect  to  the 
rates  of  increase  in  expenditures  for  the  first  half  of  Fiscal 
Year  (FY)   1994  under  the  Medicare  volume  performance  standards 
(MVPSs).     The  MVPSs  are  goals  for  the  rates  of  increase  in 
expenditures  for  physicians'  services  under  Part  B  of  the 
Medicare  program.     We  have  prepared  this  tracking  report  pursuant 
to  section  1848(f)(3)  of  the  Social  Security  Act,  which  requires 
me  to  provide  information  on  compliance  with  the  MVPSs  for 
FY  1994. 


Relative  to  the  first  half  of  FY  1993,  expenditures  in  the  first 
half  of  FY  1994  increased  by  5.4  percent  for  all  physician 
services,  2.6  percent  for  surgical  services,   12.2  percent  for 
primary  care  services,  and  5.2  percent  for  all  other  physician 
services.     These  data  compare  expenditures  for  the  first  half  of 
the  FY  and  may  not  be  indicative  of  the  rates  of  increase  for  all 
of  FY  1994.     Moreover,  although  we  used  claims  data  from 
3  months  beyond  the  end  of  the  first  half  of  the  FY,  we  have  not 
received  claims  for  all  of  the  services  provided  during  this 
period.     For  these  reasons,  we  believe  care  should  be  used  when 
comparing  the  rate  of  increase  in  expenditures  for  the  first  half 
to  the  MVPS  for  the  entire  FY. 

I  am  also  sending  a  copy  of  this  report  to  the  Acting  Chairman  of 
the  Committee  on  Ways  and  Means,  the  Chairman  of  the  Committee  on 
Finance  of  the  Senate,  Congressional  Research  Service,  the 
Physician  Payment  Review  Commission  and  the  Congressional  Budget 
Office.   


THE  SECRETARY  OF  HEALTH  AND  HUMAN  SERVICES 

WASHINGTON,  D  C  20201 


OCT  20  1994 


Mr.  Joseph  E.  Ross 
Director 

Congressional  Research  Service 
1st  and  Independence  Avenue,  S.E. 
Room  LM  213 

Washington,  D.C.  20540 
Dear  Mr.  Ross: 

I  am  pleased  to  transmit  our  tracking  report  with  respect  to  the 
rates  of  increase  in  expenditures  for  the  first  half  of  Fiscal 

l™Si?]  Th"4M^er  the  M6diCare  VOlume  Performance  standards 
(MVPSs).     The  MVPSs  are  goals  for  the  rates  of  increase  in 
expenditures  for  physicians'  services  under  Part  B  of  the 
Medicare  Program.     We  have  prepared  this  tracking  report  pursuant 

II  ^lon.i848(f)(3)  of  the  Social  Security  Act?  which  requires 
me  to  provide  information  on  compliance  with  the  MVPSs  for 

FY  1994* 

Relative  to  the  first  half  of  FY  1993,  expenditures  in  the  first 
half  of  FY  1994  increased  by  5.4  percent  for  all  physician 
services,  2.6  percent  for  surgical  services,  12.2  percent  for 
primary  care  services,  and  5.2  percent  for  all  other  physician 
services.     These  data  compare  expenditures  for  the  first  half  of 
the  FY  and  may  not  be  indicative  of  the  rates  of  increase  for  all 
of  FY  1994.     Moreover,  although  we  used  claims  data  from 
3  months  beyond  the  end  of  the  first  half  of.  the  FY,  we  have  not 
received  claims  for  all  of  the  services  provided  during  this 
period.     For  these  reasons,  we  believe  care  should  be  used  when 
comparing  the  rate  of  increase  in  expenditures  for  the  first  half 
to  the  MVPS  for  the  entire  FY. 

I  am  also  sending  a  copy  of  this  report  to  the  Acting  Chairman  of 
the  Committee  on  Ways  and  Means,  the  Chairman  of  the  Committee  on 
Finance  of  the  Senate,  the  Chairman  of  the  Committee  on  Energy 
and  Commerce  of  the  House  of  Representatives,  the  Physician 
Payment  Review  Commission  and  the  Congressional  Budget  Office. 


THE   SECRETARY   OF   HEALTH   AND   HUMAN  SERVICES 
WASHINGTON.  D.  C.  20201 


OCT  2  0  1994 


Paul  Ginsburg,  Ph.D. 
Executive  Director 

Physician  Payment  Review  Commission 
2120  L  Street,  N.W. 
Washington,  D.C.  20037 

Dear  Dr.  Ginsburg: 

I  am  pleased  to  transmit  our  tracking  report  with  respect  to  the 
rates  of  increase  in  expenditures  for  the  first  half  of  Fiscal 
Year  (FY)   1994  under  the  Medicare  volume  performance  standards 
(MVPSs).     The  MVPSs  are  goals  for  the  rates  of  increase  in 
expenditures  for  physicians'  services  under  Part  B  of  the 
Medicare  program.     We  have  prepared  this  tracking  report  pursuant 
to  section  1848(f)(3)  of  the  Social  Security  Act,  which  requires 
me  to  provide  information  on  compliance  with  the  MVPSs  for 
FY  1994. 

Relative  to  the  first  half  of  FY  1993,  expenditures  in  the  first 
half  of  FY  1994  increased  by  5.4  percent  for  all  physician 
services,  2.6  percent  for  surgical  services,  12.2  percent  for 
primary  care  services,  and  5.2  percent  for  all  other  physician 
services.     These  data  compare  expenditures  for  the  first  half  of 
the  FY  and  may  not  be  indicative  of  the  rates  of  increase  for  all 
of  FY  1994.     Moreover,  although  we  used  claims  data  from 
3  months  beyond  the  end  of  the  first  half  of  the  FY,  we  have  not 
received  claims  for  all  of  the  services  provided  during  this 
period.     For  these  reasons,  we  believe  care  should  be  used  when 
comparing  the  rate  of  increase  in  expenditures  for  the  first  half 
to  the  MVPS  for  the  entire  FY. 

I  am  also  sending  a  copy  of  this  report  to  the  Acting  Chairman  of 
the  Committee  on  Ways  and  Means,  the  Chairman  of  the  Committee  on 
Energy  and  Commerce  of  the  House  of  Representatives,  the  Chairman 
of  the  Committee  on  Finance  of  the  Senate,  Congressional  Research 
Service,  and  the  Congressional  Budget  Office. 


THE  SECRETARY  OF  HEALTH  AND  HUMAN  SERVICES 

WASHINGTON.  D  C  20201 


OCT  2  0  1994 


Robert  Reischauer,  Ph.D. 
Director 

Congressional  Budget  Office 
2nd  and  D  Streets,  S.W. 
Washington,  D.C.  20515 

Dear  Dr.  Reischauer: 

I  am  pleased  to  transmit  our  tracking  report  with  respect  to  the 
rates  of  increase  in  expenditures  for  the  first  half  of  Fiscal 
Year  (FY)   1994  under  the  Medicare  volume  performance  standards 
(MVPSs).     The  MVPSs  are  goals  for  the  rates  of  increase  in 
expenditures  for  physicians'  services  under  Part  B  of  the 
Medicare  program.     We  have  prepared  this  tracking  report  pursuant 
to  section  1848(f)(3)  of  the  Social  Security  Act,  which  requires 
me  to  provide  information  on  compliance  with  the  MVPSs  for 
FY  1994. 

Relative  to  the  first  half  of  FY  1993,  expenditures  in  the  first 
half  of  FY  1994  increased  by  5.4  percent  for  all  physician 
services,  2.6  percent  for  surgical  services,   12.2  percent  for 
primary  care  services,  and  5.2  percent  for  all  other  physician 
services.     These  data  compare  expenditures  for  the  first  half  of 
the  FY  and  may  not  be  indicative  of  the  rates  of  increase  for  all 
of  FY  1994.     Moreover,  although  we  used  claims  data  from 
3  months  beyond  the  end  of  the  first  half  of  the  FY,  we  have  not 
received  claims  for  all  of  the  services  provided  during  this 
period.     For  these  reasons,  we  believe  care  should  be  used  when 
comparing  the  rate  of  increase  in  expenditures  for  the  first  half 
to  the  MVPS  for  the  entire  FY. 

I  am  also  sending  a  copy  of  this  report  to  the  Acting  Chairman  of 
the  Committee  on  Ways  and  Means,  the  Chairman  of  the  Committee  on 
Energy  and  Commerce  of  the  House  of  Representatives,  the 
Congressional  Research  Service,  the  Physician  Payment  Review 
Commission  and  the  Chairman  of  the  Committee  on  Finance  of  the 
Senate.  ^-  ^ 
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